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Property Tokenization is changing the way real estate 
can be owned, managed and accessed.

Traditionally, property investment has required large 
amounts of capital, complex legal work, slow transactions 
and manual administration. Tokenization introduces 
a more digital, flexible and efficient way to structure 
property investment.

In simple terms, it allows real estate to be divided into 
digital units called tokens, making it easier for multiple 
investors to participate in the same property opportunity.

TOKENIZATION
THROUGH
PROPERTY INVESTMENT
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Tokenization means converting the value of a real-
world asset, such as a property, into digital tokens. Each 
token represents a defined share, right or interest in the 
property investment.

Imagine a property worth GBP £100,000 being split into 
100 digital units.

Each unit is a token with a value of £1,000.

Investors can buy the number of tokens that suit their 
budget. Instead of one investor buying the whole 
property, tokenization allows many investors to take part 
in the same opportunity.

WHAT DOES TOKENIZATION MEAN?

WHAT DOES TOKENIZATION MEAN?
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Real estate is one of the world’s largest asset classes, 
but it has traditionally been difficult to access.

Property investment can involve:

•	 High entry costs 
•	 Long transaction times 
•	 Manual administration 
•	 Limited access for smaller investors 
•	 Complex ownership structures 
•	 Limited liquidity 

Tokenization helps modernize this process.

It brings together real estate, digital ownership, investor 
management and smart contract automation into one 
more efficient model.

TOKENIZATION MATTERS
WHY PROPERTY
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1. A PROPERTY ASSET IS SELECTED

HOW PROPERTY TOKENIZATION WORKS

The process begins with a real estate asset.

This could include:
•	 A residential building 
•	 A commercial property 
•	 A mixed-use development 
•	 A portfolio of properties 
•	 A real estate fund 

The property remains the real-world asset behind the 
investment.

2. THE OWNERSHIP MODEL IS
STRUCTURED

The property is usually placed into a legal ownership 
structure, such as an SPV.

An SPV, or Special Purpose Vehicle, is a company created 
for a specific project or asset.

This structure helps define:
•	 Who owns the property 
•	 How investors participate 
•	 How income is distributed 
•	 How the investment is managed 

3. DIGITAL TOKENS ARE CREATED
The value of the property investment is divided into 
digital tokens.

These tokens can be customized depending on the 
investment model.

They may represent:
•	 A share of ownership 
•	 A right to income 
•	 A right to future profits 
•	 A share in a property-backed structure 

The token acts as the investor’s digital record of 
participation.

4. INVESTORS BUY TOKENS
Investors can then purchase tokens through a digital 
platform.

A platform like PropXshares is designed to support this 
process through investor dashboards, project landing 
pages, payment integrations and token sale configuration.

For the investor, this can feel similar to using an online 
investment portal. They can view the opportunity, 
complete onboarding, purchase tokens and monitor their 
investment digitally.

5. BLOCKCHAIN RECORDS OWNERSHIP
Token ownership is recorded using blockchain or digital 
ledger technology.

A blockchain is a secure digital record of transactions.

It can show:
•	 Who owns tokens 
•	 How many tokens exist 
•	 When tokens were issued 
•	 When tokens are transferred 
•	 How ownership changes over time 

This creates a clearer and more transparent record of 
participation.

6. SMART CONTRACTS AUTOMATE
THE PROCESS
A Smart Contract is a digital code that can automatically 
carry out certain actions.

In property tokenization, smart contracts can help 
automate:
•	 Token creation 
•	 Ownership records 
•	 Investor payouts 
•	 Dividend distribution 
•	 Token redemption 
•	 Buy-back or cash-out options 

PropXshares highlights smart contract automation as 
a way to put ownership, payouts and transparency on 
autopilot.
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Property tokenization takes a large real estate 
opportunity and turns it into smaller digital units that 
investors can buy, hold and potentially receive income 
from.

For property businesses, this makes the process easier 
by providing the technology, structure, automation 
and investor-facing tools needed to launch a branded 
tokenization platform.

For investors, tokenization can create a simpler, more 
accessible and more transparent way to participate in 
property-backed opportunities.

SUMMARY
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DISCLAIMER:
Please be aware that the information included within this document and any attributed statistics are correct 
at time of print. We cannot accept any responsibility for any loss arising directly or indirectly from the use of, 
or any action taken in reliance on, any information appearing in this document. Information on these pages 
do not constitute regulated financial advice, and any statements referring to this are to be considered 

opinion only. With all investments, capital is at risk. All images are for indicative purposes only.


